
CONNOWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE CONNISSION 

In the Hatter oft 

THE APPLICATION OF THE NOLIN RURAL ELECTRIC 
COOPERATIVE CORPORATION FOR A CERTIFICATE OF ) CASE NO. 
CONVENIENCE AND NECESSITY TO CONSTRUCT A NEW ) 94-356 
HEADQUARTERS FACILITY 1 

) 

O R D E R  

On September 23, 1994, Nolin Rural Electric Cooporativo 

Corporation (“Nolintt) filed an application for authority to con- 
struct a new headquarters facility consieting of an approximately 
36,500 square foot one-story office building, an 18,000 square foot 
warehouse building, a 1,300 square foot PCB and grounds maintenance 

building, and a 37,500 square foot gravel-covered pole storage 

yard. The total projected coat to construct and furnirh the pro- 

posed facilities is $4,500,000 and will be finanoed by loanc of 

$1,500,000 from the Rural Utilitiee Service, $1,000,000 from the 
National Rural Utilities Cooperative Finance Corporation, $700,000 

estimated proceeds from the eale of the exieting Nolin headquart@rs 

property, and $1,300,000 from general funda. The new headquarters 

office will be located on Ring Road near the interroction of St, 
John Road in Eliaabethtown, Kentucky. 

The National Rural Electric Cooperative Association, a con- 
sultant for Nolin, conducted a “Human Reeource and Facility Study1’ 

to determine the needs of Nolin’s system over the next 20 years. 

The consultant indicated that Nolin’e headquarters office has 

already been exteneively modified einoe it was conitructrd in 1997 



and rufferr from rcattered, poorly organimed, narrow parragowayr, 

and crowded work apace. The conrultant concludod that Nolin would 

be ill-adviaed to invert additional fundr in the exirting rtruc- 
turss and recommended constructing new facilitier. Nolin hao not 
sent a request for bids to contractorr for the conrtruction of the 
new building because the final drawing8 have not bran completed. 

Bared on the facility rtudy, Nolin searched for a 20- to 30- 

acre building rite and eventually evaluated 11 rltor and two 

exirting buildinge. The application deroriber the potential niter 

which ranged in total price from $575,110 to $2,350,000, and iden- 

tified their advantage8 and dimadvantaper. Nolin purchared a 

building rite of approximately 40 acrer for a total p r i m  of 

$575,110. While the rite war 10 acres larger than mrxlmum 

indicated by the facility study, it was the lowsrt coat 

alternative. As Nolin har purchased 10 acres more than is needed 
for ita headquarters faailitier, the purchase rhould bo recorded in 
conformity with the requiremantr of the Uniform Eystem of Accountr, 
7 CFR Part 1767.16 Electric Plant Inrtructionr, (9)7. 

Based on the evidence of record and baing otherwire sutfici- 

ently advised, the Commission finds that the conrtruction of a new 
headquartere office bullding and areociated facilitler ir necessary 
to ensure that adequate apace 10 available for tha rearonable 

expansion of Nolin'o ntaff and equipment necerritated by growth 

within its system. 
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. . .  

IT I8 THEREFORE ORDERED thatt 

1. Nolin be and it haraby i8 grantad a Cartifioata of Publio 

Convanienoe and Naoennity to conrtruot tha new haadquartarr faoili- 

ties described in ita applioation. 

2. Nolin shall file 20 day8 bafora tha baginning of oon- 

struotion on the new haadquartar8 faoilitier a copy of  ita raquent 

for bidn sent to contraotorn, a copy of  a l l  bid8 raosivad, and 4n 

explanation o f  the prooeni uned to datermina tha ouaoar8ful bidder. 

Done at Frankfort, Kentucky, thl8 4th day oC Auguat, 1995. 

P u m c  SERVICE COMMISSION 

ATTEST r 


